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18 September 2007 07026856

Sent Via Overnight Courier
Securiti¢s and Exchange Commission

Division of Corporation Finance

Office o International Corporate Finance
450 Fifth Street, N.W,

Washington, D.C. 20549

!
oo OUPPL
Re: Submission Pursuant to Rul€ 12g3-2(b)(1)(iii BN . 3

Dear Laclies and Gentlemen:

Pursuant to Rule 12g3-2(b)(1)(iii) under the Securities Exchange Act of 1934, Boart Longyear Limited
(the “Conpany™) hereby furnishes to the Securities and Exchange Commission one copy of the following
announcements; (1) Half Year Investor Presentation, submitted on August 23, 2007; (2) Half Year
Announcement/Media Release, submitted on August 23, 2007, and (3) Appendix 4D and Half Year
Accounts, submitted on August 23, 2007. These announcements were submitted by the Company to the

Australian Securities and Investments Commission and distributed by the Company to its security holders
on the dates referenced above.

Please acknowledge receipt of the enclosed materials by file-stamping an enclosed copy of this letter and

returning it to the undersigned in the envelope provided. If you have any questions regarding this
submission, please contact the undersigned at (801) 954-2492.

Very truly yours,
:l‘g\., / rl?“" 55 2 .3
RS TR
Fabrizio Rasetti - ST
Senior Vice President and General Counsel PROC’ZSSED o ~ o
M -
SEP2G007 = » - CJ
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Boart Longyear Limited
ABN 49 123 052 728
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ASX Announcement/Media Release
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HIGH MARKET DEMAND DELIVERS STRONG FIRST HALF GROWTH

Highlights:

Statutory revenue up 43%; EBITDA up 82% on first half 2006

Pro forma revenue US$753 million {52% of full year Prospectus forecast)
Pro forma EBITDA US$156 million (49% of full year Prospectus forecast)
Pro forma net profit US$72 million (48% of full year Prospectus forecast)
Net Working Capital to Revenue ratio reduced from 25% to 21%
Acquisitions performing as planned; integration well advanced

Product orders continue to grow, with more capacity expansion planned

In its first financial results announcement since listing on the Australian Securities Exchange on
5 April 2007, Boart Longyear Limited today announced strong revenue and earnings growth in
the six months ended 30 June 2007.

Commenting on the results, Boart Longyear's Chief Executive Officer Paul Brunner said that
“Boart Longyear's first half results reflect sustained growth from both our Driling Services and
Products divisions resulting from continued high demand from the exploration drilling market.
W are off to a good start as a'public company and we remain confident that we will meet our
statutory and pro forma earnings forecasts for the full year, We see no interruption to current
mitrket conditions.”

“Our Driling Services fleet has now passed 1,000 rigs, and the business is benefiting from the
recent strategic acquisitions made in Australia, the USA and South America. All acquisitions are
performing well. We have been successful in executing multiple strategies to recruit, train and
retain staff. Even in Australia, where the labour market is tight, we are managing our costs and
have made significant improvements in staff retention. However, the challenge to growth
rernains in filling the need for drillers and helpers.”

Mr Brunner noted with respect to the Products Division that planned capacity increases and
restructuring initiatives are being completed on time and on forecast, with benefits expected
through 2008. He further commented that market demand continues to exceed expectations
ani there was a need 1o review further capacity increases before the end of 2007.

Footnote: All financial results dyoted are on a statutory basis unless expressly stated as
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LONGYEAR

FINANCIAL OVERVIEW

TRV Statutory basis Pro forma basis |
H. H12006 H12007  Ysaron year H12007 FY2007 % of Full

Actual Actual Growth Actual Prospectus Year
Ravenue 526 750 43% 753 1461 52%
E3MDA 7;1' 140 82% 156 320 49%
E3ITDA Margin 15% 19% 21% 22%
N2AT 3] 17 185% 72 149 48%
EI°S (cents) 0.4 1.2 4.8 10.0

Nots: H12006 statutory resulis for continuing operations are shown for comparative purposes. The full year estimates are as stated
in the PO Prospectus.

Driling Services and Products demand across all regions was solid, resulting in strong
improvement in both revenue and earnings. Total revenue for the period was US$750 million,
an increase of 43% over the prior year. Of the US$224 milllion year-on-year revenue increase,
US$155 million was attributable to Driling Services and US$69 million to Products.

Total EBITDA in the first half was US$140 million, an increase of 82% compared to the first half
of 2006. On a pro forma basis the first half EBITDA was US$156 million or 49% of the full year
foracast stated in the Prospectus.

Net profit after tax for the first half was US$17 million. On a pro forma basis, net profit after tax
wes US$72 million, 48% of the full year forecast stated in the Prospectus.

Ths statutory effective tax rate of 41% for the first half is the blended annual rate for 2007,
wlich takes into account the tax weighting of the corporate structure prior to the IPO and post
the IPO. In subsequent periods, the effective tax rate is expected to be approximately 32%.

Boart Longyear is on track to deliver strong cash flows from operating activities for the year, as
foracast in the Prospectus. Significant improvements made in working capital management
resulted in the reduction of the net working capital-to-revenue ratio from 25% to 21% in the
past year,

Eanings per share were 1.2 US cents (4.9 US cents on a pro forma basis). No interim dividend
has been declared, consistent with the Company’s Prospectus.

The statutory and pro forma revenue, earnings and cash flow forecasts for the full year, as
stated in the Prospectus, are expected to be met.

Footnote: All financial results quoted are on a statutory basis unless expressly stated as
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DIVISIONAL REVIEW

Drilling Services Division

(‘ ) -1 . Statutory basis Pro forma basis
_ H12006 H12007  Year on year H12007 FY2007 % of Full
o Actual Actual Growth Actual Prospectus Year
R svenue . 305 460 51% 463 908 51%
E3TDA 59 109 85% 121 251 48%
EiITDA Margin 19% 24% 26% 28%

Notz: The full year estimates are as- stated in the IPO Prospectus.

Criling Services generated revenue of US$460 million, up 51% on the same period last year.
UE$66 million of the revenue increase is attributable to organic growth during the period and
US $89 million is attributable to the acquisitions made in 2006 and the first quarter of 2007.

EEITDA for the half year was US$109 million, up by 85% over the prior year, and on a pro forma

basis was US$121 million, 48% of the full year Prospectus forecast. Currency movements had
a positive effect of approximately US$2 million on EBITDA.

Praducts Division

[ -, . Statutory basis Pro forma basis
B H12006 H12007  Yearonyear H12007 FY2007 % of Ful
o Actual Actual Growth Actual Prospectus Yaar
Ravenue o 221 290 31% 290 553 53%
EBITDA : 39 52 35% 56 121 46%
EEITDA Margin 18% 18% 19% 22%

Not2: H12006 statutory results inclbdes US$7 million of revenus and US30.5 of EBITDA in respect of MCE Poland. a business sold
in 206, The full year estimates are as stated in the IPO Prospectus.

Products division generated revenue of US$290 million, up 31% on the same period last year.
US$60 million of the revenue is attributable to volume growth, US$6 million to real price
increases and USS$3 miillion to the positive impact of currency movements.

EBITDA for the half year was US$52 million up by 35% over the prior year, and on a pro forma

basis was US$56 million, 46% of the full year forecast stated in the Prospectus. Exchange
rates had a positive effect of approximately US$1 million on EBITDA.

Footnote: All financial results quoted are on a statutory basis unless expressly stated as
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Due to the ongoing strength in world commodity markets Boart Longyear remains on track to
deliver its forecasts for its Driling Services and Products business units for the 2007 financial
year.

Tre focus remains on identifying accretive opportunities to consolidate its position as the leader
in the mineral exploration drilling industry and is assessing capacity expansion intiatives, as well
as a select number of potential acquisitions., Operating improvements, expansion of the
Ervironmental & Infrastructure and Energy business units, and new product development also
remain important areas of focus for the Group.

|

Investor enquiries: Media enquiries:

Alison Henriksen, VP Investor Relations tan Brown

Beart Longyear Limited | Channel Financial Communications
+€1 2 9293 2599 +61 29221 0008
ir@boartlongyear.com iorown@channel.net.au

Footnote: All financial results quoted are on a statutory basis unless expressly stated as
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BOART LONGYEAR LIMITED
A.B.N. 49123 052 728
INTERIM FINANCIAL REPORT
AND
APPENDIX 4D
HAlLF-YEAR ENDED 30 JUNE 2007

This interin financial report is the first financial raport prepared by Boarn Longyear Limited folfawing ils incarporation on 2 January 2007. This
report shoufd be read in conjunction with any public announcements made by Boart Longyear Limitad during or since the intenm reporting
period in accordance with the continuous disclosure requirements of the ASX listing rules.
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BOART LONGYEAR LIMITED

HALF-YEAR FINANCIAL REPORT

30 JUNE 2007

Name of entity:

ABN or :quivalent company reference:

Half year ended (‘current period’):

Half year ended (‘previous corresponding pericd'):

BOART LONGYEAR LIMITED

49123052728

30 June 2007

30 June 2006

RESUI_TS FOR ANNOUNCEMENT TO THE MARKET

! % change Us3%000
Revenu: from ordinary activities ' Up 42 6% 749,985
Net proft from ordinary activities after tax attributable to members N/A 17.350
Net prof t after tax attributable to members N/A 17,350

Brief explanation of any figures reported above:

Refer to the Directors’ Report

Net prof t after 1ax for the first half of 2007 calculated on a statutory basis was US$17 million. Statutory net profit after
tax incivdes expenses and income associated with non-recurring iterns such as non-recurring professional and

IPO relaled fees, finance costs related lo higher debt levels in place prior to the listing of the Company, and certain
foreign exchange gains. On a pro forma basis, net profit after tax for the first half of 2007 was US$72 million.

As note i in the Boart Longyear Prospectus, Boart Longyear does not intend to declare an interim dividend.

Net Tangible Agsets per share:

(9.31) cents

Cument eriod:
Previgut comesponding period:  |(63.16) cents




BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT
30 JUNE 2007

DIRECTORS' REPORT

The directors of Boart Longyear Limited submit herewith the financial repor, presented in United States (*US") dollars, for the
half-yea’ ended 30 June 2007. In order to comply with the provisions of the Corparations Act 2001, the directors report as
follows: .

DIRECTORS

The names of directors of Boart Longyear Limited during or since the end of the half-year are:

Name

Graham Bradley Appeinted 21 February 2007

Bruce Biook Appointed 21 February 2007

Paul Brunner Appointed 28 February 2007

Geoffrey Handley Appointed 21 February 2007

David M :Lemore Appointed 21 February 2007

Peter St Gaorge Appointed 21 February 2007

Neil Upfold Appointed 2 January 2007 and resigned 21 February 2007
Rabin Bishop Appointed 2 January 2007 and resigned 21 February 2007
Nicholas Atkins Appointed 2 January 2007 and resigned 21 February 2007
PRINCIF'AL ACTIVITIES

The prin :ipal activities of the consolidated entity, Boart Longyear Limited and subsidiaries, {"Boart Longyear Group™ or the
“Compalny”) during the half-year ended 30 June 2007 were 1o provide contract drilling services and to manufacture and
distribute: related drilling products for the natural resource industry, including minerals, energy and water. The Boart Longyear
Group operates in four geographic regions which are defined as Americas, Europe, Asia Pacific and Sub Saharan Africa.

REVIEW OF OPERATIONS

Overview

The Bo:rt Longyear Group is the world's leading integrated drilling services provider and preducts manufaciurer for the
Minerals industry, with a presence in the Environmental & Infrastructure and Energy industries. Boart Longyear Limited was
incorpor:ited on 2 January 2007 and was listed on the Australian Securities Exchange on 5 April 2007.

rsonal use only

The Drilling Servicas division operates in 30 countries and provides drilling services to Mining clients predominantly in the
exploratian and development stage, as well 2s to clients in the Environmenta! & Infrastructure and Enargy Industries.

&

The Proucts division manufactures and distributes coring toals, drilling capital equipment, percussive lools, mining capitat
equipment and products for the construction and stone industries. These products are sold to customers in more than 100
countries, and used in the Minerals, Environmental & Infrastructure and Energy industries.

J

Financit| performance

Driling Services and Products demand across all regions was solid resulting in strong improvement in both revenue and
earnings

Total revenue for the period was 3750 million, an increase of 42.6% over the prior period. Of the $224 million period on
period inzrease in revenue, $155 million was attributable to Drilling Services and $69 million to Products.

Driling Services ganerated revenue of $460 million, up 50.8% on the same period las} year, 366 million of this revenue growth
is attribu able to organic growth during the period and $89 million is attributable to the acquisitions made in 2006 and the first
quarnter ¢f 2007.

FOr |

Products generated revenue of $290 million, up 31.2% on the same period last year. $60 milion of this revenue growth is
attributable to volume growth, $6 million to real price increases and $3 million to the positive impact of currency movements.
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BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT
30 JUNE 2007

Capacity was significantly increased in the first half of the year through additions to the Boart Longyear Group's manufacturing
facilities and de-bottlenecking efforts. Despite these improvements, the backlog for ail products has continued to increase and
further ciipacity expansion initiatives are currently being evaluated.

Net profi- after tax for the first halt of the year was $17 million. This result includes the impact of non-recurring professicnal
and IPQ related fees (312 million), acquisition related adjustments (86 million), and other non-recurring items including
restructuring costs ($10 million), offset by a foreign exchange gain of $12 million.

The net profit after tax also includes the impact of finance costs relating to the higher debt tevels in place prior to the listing of
the Com any, including the amortisation of financing fees of $26 million, largely related 10 pre-IPO debt.

The effective tax rate of 41% is the blended annual rate for 2007, which takes into account the tax weighting of the corporate
structure prior to the IPQ and post the IPO. In subsequent periods, the tax rate is expected 1o be approximately 32%.

Earnings per share in the first half of 2007 weré 1.17 cents, compared to (0.01) cents for the same period in 2006.
ENTITIES OVER WHICH CONTROL HAS BEEN GAINED OR LOST DURING THE PERIOD
Acquisiilon of Resources Services Holdco, Inc. by Boart Longyear Limited

Effective 12 April 2007, Boart Longyear Limited, through its wholly owned subsidiary, Boart Longyear Investments Pty Limited,
acquired 100% of the equity in Resources Services Holdeo, Inc. (*RSHI"), the then legal parent entity of the Boart Longyear
Group, for $1,361 million through the issuance of Convertible Redeemable Notes and Exchangeable Notes. Pursuant to its
IPC on the Australian Securities Exchange, Boart Longyear Limited issued 1,269,158,552 ordinary shares for $1,923 million
{AUS2,36i0 million). The proceeds from the IPO were used to reduce debt and redeem the Convertible Redeemable Notes of
RSHI. Ir addition, 216,081,448 ordinary shares were issued 1o redeem the Exchangeabie Notes.

In accorc ance with AASB 3 'Business Combinations' the acquisition of RSHI by Boart Longyear Limited was accounted for as
a reverse acquisition and the consolidated financial statements have therefcre been prepared as a continuation of the
consolidiited financial statements of RSHI. Accordingly, RSHI is considered to be the *acquirer’ for accounting purpeses and
as aresiit
s the retained earnings and issued equity instruments recagnised in the consolidated financial statements are the
continuation of the retained earnings and issued equity instruments of RSHI,
» the assets and liabilities recognised and measured in the consolidated financial staternents are at the carrying
amounts of RSHI rather than at their fair values,
« the amount recognised as other equity balances in the consolidated financial statements were determined by adding
the notional cost of the combination tb the ather equity balances of RSHI prior to the combination,
» the comparative information presented in the consolidated financial statements is that of RSHI. and
« the retained earnings of RSHI prior to the combination are not available for the payment of dividends to the
shareholders of Boart Longyear Limitled.

Acquisition of Other Entities and Operations

During tte half-year, the Boart Longyear Group completed the acquisitions of KWL Drill Rig Engineering Pty Limited and
Grimwocd Davies Pty Limited, which are both in Australia, as well as the Connors Drilling businesses in Chile and Argentina.

Future [evelopments

Due to tte ongoing strength in world commodity markets Boart Longyear remains on track te deliver its forecasts for its Drilling
Services and Products business units for the 2007 financial year as detailed in the IPO Prospectus.

The focus remains on identifying accretive opportunities to consolidate its position and as the teader in the mineral exploration
drilling industry and is assessing capacity expansion initiatives, as well as a select number of potential acquisitions. Operating
improverients, expansion of the Environmental & Infrastructure and Energy business units, and new product development
also remain important areas of focus for the Group.
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BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT
30 JUNE 2007

Events After the Balance Sheet Date

There Fas been no matter or circumstance that has arisen since the ena of the haif-year that has significantly affected, or may
significzintly affect. the operations of the Boant Longyear Group, 1is results of those gperations, or its operations or results in
future financial years

AUDITOR'S INDEPENDENCE DECLARATION

The auditer's independence daclaration is included on page 7 of the hal-year financial report

ROUNIHNG OF AMOUNTS

Boart L sngyear Limited is a company cf a kind referred to in Class Order 98/10Q, issued by the Australian Securities and
tnvestrr ents Commission, felating to the “rounding o of amounts in the directors’ report and financial report. Amounts in the
directors’ report and the financial report are presented in US dollars ang have been rounded off to the nearest thousand
dollars n accordance with that Class Order, unless otherwise ingicaled

Signed in aceardance with 2 resolution of the directars.

On pehalf of the Dizeclors

Z‘"Z,,————JL_j |

Grahan: Bradley 4
Chairman

Sydney. 22 August 2007
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Deloitte Touche Tohmatsu
AB.N, 74 490 121 060

Deloitte. |

: 225 George Street

! Sydney NSW 2000

! PO Box N250 Grosvenor Place
Sydney NSW 1220 Australia

DX 10307S8E
! Tek +61 (0) 29322 7000
Fax: -61 (Q) 2 9322 7001
The Dj | www.geloille.com.au
¢ LhreZtors

Boart Longyear Limited i
Level 25 Chifley Tower
Sydney NSW 2000 |

22 August 2007

Dear Directors

AUDITOR’S INDEPENDENCE DECLARATION TO BOART LONGYEAR LIMITED

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following declaration of
indepenclence to the directors of Boart Longyear Limited.

As lead audit partner for the review of the consolidated financial statements of Boart Longyear Limited for the half-
year endzd 30 June 2007, I declare that to the best of my knowledge and belief, there have been no contraventions of:

fi) the anditor independence requirements of the Corporations Act 2001 in relation 10 the review; and

(i) any applicable code of profcssi:onal conduct in relation to the review.

Yours faithfully .

Boboille Tk Thutel

DELOINTE TOUCHE TOHMATSU

Al e

Rod Smith .
Partner i
Chartered Accountants |

1

Liability bmitsd by 2 scheme approved under Prolessional Standards Legisiavon,
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Deloitte.

Deloite Touche Tomatsu
AB.N. 74400121 D60

Grosvenor Place
225 George Street
Sydney NSwW 2000

PO Box N250 Grosvenor Place

Sydney NSW 1220 Auslraha

DX 1030755E

Tel: +6% {0) 2 9322 7000
Fax: -61(0) 2 9322 7001
www.deloitte.com.au

Independent Auditor’s Review Report to the members of Boart Longyear Limited

|
Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Boart Longyear Limited, which comprises
the balznce sheet as at 30 June 2007, and the income statement, cash flow statement, statement of recognised
income and expense for the half-year ended on that date, selected explanatory notes and the directors’
dectaration of the consolidated entity comprising the company and the entities it controlled at the end of the
half-ye:r or from time to time during the half-year.

Directors’ Responsibility for the Half-Year Finuncial Report

The directors of the company are responsible for the preparation and fair presentation of the half-year
financiz! report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes establishing and maintaining
internal control relevant to the preparation and fair presentation of the half-year financial reporn that is free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express a conclusion on the half-year financial repont based on our review. We
conducied our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of
an Intevim Financial Report Performed by the Independent Auditor of the Eniity, in order to state whether, on
the basis of the procedures described, we have become aware of any matter that makes us believe that the
financiz] report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of
Boart Longyear Limited’s financial position as at 30 June 2007 and its performance for the half-year ended on
that dae; and complying with Accounting Standard AASB 134 Interim Financial Reporiing and the
Corporations Regulations 2001. As the auditor of Boart Longyear Limited, ASRE 2410 requires that we
comply with the ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responstble for
financiz] and accounting matters, and applying analytical and other review procedures. A review is
substan:ially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant matiers
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Auditor's Independence Declaration

In condcting our review, we have complied with the independence requirements of the Corporations Act 2001

Liability fimited by 2 scheme approved under Professionz) Standards Legislation
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Deloitte.

Conclusion

Based cn our review, which is not an audit, we have not become aware of any matter that makes us believe
that the half-year financial report of Boart Longyear Limited is not in accordance with the Corporations Act
2001, including:

(a) giving a true and fair view of the cr}nsolidatcd entity’s financial position as at 30 June 2007 and of its
performance for the half-year ended on that date; and

(b) comrplying with Accounting Standard AASB 134 [nterim Financial Reporting and the Corporations
Regulations 2001. ‘

diehoihe Facke Tohaatin

DELOT{TE TOUCHE TOHMATSU

Afo—re

Rod Srrith ‘
Partner !
Charter:d Accountants :
Sydney. 22 August 2007 |




DIRE(:TORS' DECLARATION

The directors declare tnat.

{a) in the directors’ opinion, there are reasorable grounds to beleve that ihe company will be abie to pay ils debts as and
when they become due and payable, and

oni

{t} 1n the directors’ opinicn, the attached financial siatements and notes theréle are in accordance with the Corporations
Act 2001, including compliance wilh accounting slandards and giving a true and fair view of the financiai position and
performance of the conschigateg entity.

|
Signec! in accordance with a resolution of the direclors

(40
>

(Q‘W___j

Graham Bradiey I
Chairrian

Sydney, 22 August 2007
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CONDI:NSED CONSOLIDATED INCOME STATEMENT

BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT

30 JUNE 2007

Continuing operations
Revenue

Cost of goods sold
Gross mitrgin

Operatirg) expenses:
Selling, general and administration expenses
Other niperating income

Operatiny profit

Investmant and interest income
Interest € xpense

Profit balore taxation

Income tilx expense
Profit for the pariod from continuing operations

Disconti 'ued operations (net of tax)
Loss for 1he period from discontinued operations
Loss on tale of discontinued operations

Profit (loss) for the parlod

Earningt {loss} per shara:
From cor tinuing and discontinued operations:
Basic ¢ nd diluted earnings per share

From cor linuing operations:
Basic ¢ nd diluted earnings per share

See accoinpanying notes to the condensed consolidated financla! statements.

Haif-year Hatf-year
endeod ended
30 June 2007 30 June 2006
Note Us$'000 Uus§'000
749,985 525,935
(504,144} {365.444)
245,841 160,491
(146.,194) (115,847)
3 10,811 8,961
110,458 53.605
2,247 6.703
4 {83,264) (26.601)
29.441 33,707
5 {12.081) {27 .489)
17.350 6,218
6 - (7086}
6 - {5,617)
17,350 {105)
1.17 cents {0.01) cents
1.17 cents 0.42 cents
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CONDIENSED CONSOLIDATED BALANCE SHEET 30 JUNE 2007
30 June 31 December
2007 2006
Note US§'000 Ussond

Current assots
Cash an i cash equivalents 43,322 26,547
Trade ar d other receivables 250,448 226,885
Inventories 152,827 134,339
Other financial assets 725 2222
Prepaid 2xpenses and other current assels 21412 22,116

' 468,734 412,109
Assels classified as held for sale 7 9,244 -
Total current assets 477,978 412 109
Non-current assets
Property, plant and equipment 294,774 243,383
Goodwill and other intangible assels 14 231,218 158,115
Deferred tax assets 51,024 17,991
Other financial assets 3415 3,91
Other assets 432 1,303
Total non-current assets 580.862 424,703
Total as sets 1,058,841 836,812
Curront liabilities
Trade ar d other payables . 188,207 237,554
Provisions ' 3 24,063 28,542
Currenl 1ax payable 5,144 20,090
Loans and borrowings 4417 11.884

221,831 298,070
Liabilitie:: directly associated with non-current
assels classified as held for sale 7 2,399 -

Total current liabilities 224.230 298,070
Non-current liabllitios
Trade ard other payables 624 686
Loans ar4 borrowings 696,016 1,275,697
Other financial liabitities - 2,300
Deferred tax liabllities 19,647 2,247
Provisior s 8 25,402 37.786
Total non<current liabilities 741,689 1,318,716
Total liasilities 965,919 1,616.786
Not ass4s (liabilities) 92,922 (779,974)
Equity
Isswed c apital 9 452 331 452,331
Reserve:; 10 6.600 5,189
Other equity 1 (143.235) {991,548)
Accumulated losses 12 (222,773) {245,848)
Total equity (deficit) 92922 {779,974

See accompanying notes to the condensed consolidated financial statements.
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BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT

30 JUNE 2007
CONDENSED CONSOLIDATED STATEMENT OF RECOGNISED INCOME AND EXPENSE
[
Half-year Hal-ysar
onded endod
30 June 2007 30 June 2006
Note US$'000 US$'000
Unrealised gains on cash flow hedges recorded in equity 10 3.829 -
Tax im>act on unrealised gains on cash flow hques recorded in equity (1,570} -
Exchang differences arising on transiation of foreign operations 10 6,567 (3,840)
Unrealised actuaral gains (losses} related 1o definéd benefit plans 9,860 {2,828)
Tax im>aci on unraalised actuarial gains {losses) related to defined benefit plans {4,035) 1.140
Net incor e recognised diractly in equity 14,651 {5,528}
Profit (los 5) for the pericd 17,350 (105)
Total re¢ ognised income and axpense for the period 32.0M {5.633)

See accornpanying notes {0 the condensed consolidated financial statements.
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BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT

30 JUNE 2007
CONDENSED CONSOLIDATED CASH FLOW STATEMENT
Malt-year Half-yoar
anded ended
30 June 2007 30 June 2006
Note LS$'000 Us$'000

Receipts from customers 727,163 491,335
Payments to Suppliers and employees (639.830) (457,390}
Interest i nd other costs of finance related to post-IPO debt structure 4 (20,604) {24,338)
Investment and interest income received 2333 1,275
Income tax paid {33,232} {15,761)

Mot cash flows provided by (used in) operatirig activities 35,830 (4,879)
Payments for acquisitions of businesses {116.,296) -
Purchast: of property, plant and equipment (67,044} (22,899
Proceed:. on disposal of subsidiary, net of cash disposed - 65,382
Adjustme nt to purchase price - 21,219
Proceed:. from sale of property, plant and equipment 5,337 1,920
Proceed:. from seftlement (purchase) of gold hedge 1,762 {7,757)

Net cath flows {used In) provided by investing activities {176,241) 57,871
Proceed: from issuance of shares 1.923.452 -
Payment ; for share issuance costs {76,025) .
Proceeds from borowings 1.0186,955 25,950
Payment; for debt issuance costs {16,811) -
Interest and other costs of finance related to pre-IPO debt siructure 4 (37.332) -
Repayme nt of borrowings ! {1.622,598) (38,726)
Payment to redeemable note hoiders {1.030.828) -

Net cash flows provided by (used in) financing activitles 156,812 {12,776)
Netincrease in cash and cash equivalonts 16,401 40,216

Cash 1 nd cash equivalents at the beginning of the period 26,547 27,816

Effect:. of exchange rate changes on the balance of cash held in

forelgn currencies | 74 {354)

Cash ani cash equivalents at the end of the period 43,322 67,678

]
See accoripanying notes to the condensed consolidated financial stalements.
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' BOART LONGYEAR LIMITED
: HALF-YEAR FINANCIAL REPORT

NOTES: TO THE FINANCIAL STATEMENTS 30 JUNE 2007

SUIMMARY OF ACCOUNTING POLICIES

Statement of compliance

The halt-year financial report is a general purpose financial report prepared in accordance with the Corporation Act
2001 and AASE 134 'Interim Financial Reporting’ ("AASB 134"). Compliance with AASE 134 ensures compliance
with International Accounting Standard 34 'Interim Financial Reporting’ ("IAS 34"). The half-year financial report does
not include notes of the type nomally included in an annual financial report, but additional notes have been included
where such notes are deemed relevant to the understanding of the half-year financial report.

It is recommended that the half-year financial report be considered together with any public announcements made by
Boart Longyear Limited and its controlled entities during the half-year ended 30 June 2007 in accordance with
continuous disclosure obligations arising under the ASX listing rules.

This is the first consolidated financial report to be prepared for Boart Lorgyear Limited following its incorporation on

2 January 2007. As Boarl Longyear Limiled was Incorporated afier the date of transition to the Australian equivalents
to international Financial Reporting Standards ("A-IFRS"), all financial statements and information presented in this
financial report are in accordance with A-IFRS. As no pnor financial report has been prepared, no reconciliation from
superseded Australian generally accepted accounting principles to A-IFRS has been presented.

In accordance with AASB 3 ‘Business Combinations' ("AASB 37, the acquisition of Resources Services Holdco, Inc.
{“RSHI") by Boart Longyear Investments Pty Limited, a whally owned subsidiary of Boart Longyear Limited, was
accounted for as a reverse acquisition, and the coensolidated financial statements have therefore been prepared as a
continuation of the financial statements of RSHI, the accounting acquirer. Accordingly, the comparative information
provided for the balance sheet and related information as at 31 Decermnber 2006 as well as the income statement,
statement of cash flows, statement of recognised income and expense and related information for the half-year o
30 June 2006 is that of RSHI and its wholly owned subsidiaries.

Except where indicated otherwise, all amounts are presented in United States dollars.
Basis of preparation I

For the purpose of preparing the half-year financial report, the half-year has been treated as a discrete reporting
period.

The financial report has been prepared on a historical cost basis, except for the revaluation of certain financial
instruments. In applying A-IFRS, management is required to make judgments, estimates and assumptions that affect
the application of accounting policies and reported amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the citcumstances, the results of which form the basis of making judgments about carrying
values of assels and liabilities that are not readily apparent from other sources. Actual results may differ from these
esfimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Judgments made by management in the application of A-IFRS that have significant effects on the financial
statements and eslimates with a significant risk of material adjustments in the next year are disclosed, where
applicable, in the relevant notes to the financial statements.

Accounting policies are selected and applied in a manner which ensures that the resulting financial information
satisfies the concepts of relevance and reliability, thereby ensuring that the substance of the underlymg transactions
or other evenis is reported. These accounting policies have been consistently applied by each entity in the
consolidated group.




BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT

NOTES TO THE FINANCIAL STATEME:NTS 30 JUNE 2007

1. SUNMARY OF ACCOUNTING POLICIES (CONTINUED)

The significant accounting policies set out below have been applied in the preparation of the consclidated financial
statements for the half-year ended 30 June 2007 and the comparative information.

{a)

/A
(C_—' Significant accounting policies
R
@

{b)
(c)
g‘:.:::z
@

Basis of consolidation

The consolidated financial statements are prepared by combining the financial statements of all of the
entities that comprise the consolidated entity, Boart Longyear Limited (the legal parent entity), RSHI {the
accounting acquirer), and subsidiaries as defined in AASB 127 ‘Consolidated and Separate Financial
Statements' (*AASB 127"). Consislent accounting policies are applied by each entity and in the preparation
and presentation of the consolidated financial statements.

Subsidiaries are all entities for which the Boart Longyear Group has the power to govern the financial and
operating policies generally accompanying a shareholding of more than one half of the voting rights.
Subsidiaries are fully consolidated from the date on which control is transferred to the Company until such
time as the Boart Longyear Group ceases to contral such entity.

In preparing the consolidated financial statements, all intercompany batances and transactions, and
unrealised income and expenses arising from intercompany transactions, are eliminated in preparing the
consolidated financial statements. Unrealised losses are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment.

Presentation currency

Results of the major operating businesses are recorded in their functional currencies, which are generally
their local currency. The Boant Longyear Group's US dollar denominated revenue represents the most
predominant currency. Accordingly, under A-IFRS, management believes that US dollar reporting
represents the best indicator of the results of the Boart Longyear Group and therefore the consclidated
financial information is presented in US doliars.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and deposits repayable on demand with a financial
institution. Cash balances and overdrafts in the balance sheet are stated at gross amounts within current
assets and current liabilities, unless there is a legal right of offset at the bank. The cash and cash
equivalents balance primarily consists of bank term deposits with original maturity at time of purchase of
three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes lil‘l value.

Trade and other receivables

Trade receivables are recorded at the invoiced amount and do not bear interest. The Boart Longyear Group
reviews collectability of trade receivables on an ongaing basis and makes judgments as to ils ability to
collect outstanding receivables and provides an allowance for credit losses when there is objective evidence
that the Boart Longyear Group will not be able to collect the debt. The amount of the loss is recognised in
the income statement within operating expenses. When a trade receivable is determined to be uncollectible,
it is written off against the allowance account for doubtful debts. Subsequent recoveries of amounts
previously written off are regorded in other income in the income statement.

16
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BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT

NOTES TO THE FINANCIAL STATEMENTS 30 JUNE 2007

1. SUIAMARY OF ACCOUNTING POLICIES (CONTINUED)

(e) inventories

L]

Products

Inventories are measured at the lower of cost or net realisable value. The cost of inventories is based on a
standard cost method, which approximates actual cost on a first-in first-out basis, and includes expenditures
incurred in acquiring the inventories and bringing them to their existing location and condition. In the case of
manufactured inventories and work in progress, cost includes an appropriate share of production overheads
{including depreciation) based on normal operating capacity. Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and selling expenses.

Drilling Services

The Boart Longyear Group maintains an inventory of core drilling rods and casings for use in the rendering
of services. Such inventories are measured at the lower of cost or net realisable value. Core drilling rods
and casings are initially recognised at cost and are expensed over their estimated useful life. A regular and
ongaing review is undertaken to establish whether any iterms are obsolete or damaged, and if so their
carrying amount is written down to its net realisabile value.

Aliowances are recorded for inventory considered to be excess or obsolete.
Property, plant and equipment

Property, plant 2and equipment are measured at cost less accumulated depreciation and impairment losses.
Cost includes expenditures that are directly attributable to the acquisition of the asset, including the cost of
materials and direct labour, any other costs directly attributable to bringing the asset to a working condition
for its intended use, and the present value at acquisition of the costs of dismantiing and removing the items
and restoring the site on which they are located. Purchased software that is integral to the functionality of the
related equipment is capitalised as par of that equipment, When parts of an item of property, piant and
equipment have different useful lives, they are accounted for as separate assets.

Subsequent costs are recog';nised in the carrying amount of an item of property, plant and equipment, as
appropriate, only when it is probable that the future economic benefits embodied within the item will flow to
the consolidated entity and the cost of the item can be measured reliably. All other costs, including repairs
and maintenance, are recognised in the income statement as an expense as incurred.

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each
part of an item of property, plant and equipment. Leased assets are depreciated over the shoner of the
lease term and their useful lives. Land and properties in the course of construction are not depreciated.

‘The following useful lives are used in the calculation of depreciation:

Buildings 2040 years
Plant and machinery 5-10 years
Drilling rigs 5-12 years
Other drilling equipment 1-5 years
Office equipment 5-10 years
Computer equipment:

Hardware ' 3-5 years

Software 1-5 years

Depreciation methods, useful lives and residual values are reassessed at each reporting date. Estimates in
respect of the useful life and residual value of certain items of plant and equipment and drill rigs were
revised effective 6 Qctober 2006 for annual financial reporting purposes.

17
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BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT

NOTES TO THE FINANCIAL STATEMENTS 30 JUNE 2007

1. SURIMARY OF ACCOUNTING POLICIES (CONTINUED)

f

(g}

Property, plant and equipment {continued)

Leases in terms of which the Boart Langyear Group assumes substantially all the risks and rewards of
ownership are classified as finance leases. Upon initial recognilion, the leased asset is measured at an
amount equal to the lower of its fair value and the present value of the minimum lease payments.
Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy
applicable to that asset.

Other leases are classified as operating leases and are expensed as payment is due,
Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the attributable net assets
and is not amortised, but tested for impairment annually. If there is an indication that the goodwill may be
impaired, the impairment is recognised in income and is not subsequently reversed. When the excess of the
cost of an acquisition over the fair value of the attributable net assets is negative (a surplus on acquisitien), it
is recognised immediately in profit or loss.

As part of its transition to A-IFRS, the Boart Longyear Group has restated only those business combinations
that occurred on or after 1 January 2008. In respect of acquisitions prior to 1 January 2006, goodwill
represents the unamonised amount recognised under the Boart Longyear Group's previous accounting
framework, UK GAAP, at 1 January 2006.

In respect of equity accounted investees, the carrying amount of goodwill is included in the carrying amount
of the investment.

Trademarks and trade names

Tradernarks and trade names recognised by the Boart Longyear Group are considered to have indefinite
useful lives and are not amertised. Each period, the usetul life of each of these assets is reviewed to
determine whether events and circumstances continue to support an indefinite useful life assessment for the
asset. Such assets are tested for impairment at least annually or more frequently if events or circumstances
indicate that the asset might be impaired.

Contractual customer relationships

Contractual customer relationships acquired in a business combination are identified and recagnised
separately from goodwill where they satisfy the definition of an intangible asset and their fair values can be
measured reliably. Contractual customer relationships have a finite useful life and are carried at cost less
accumulated amortisation and accumulated impairment losses.

Contractua! customer relationships are amortised over a 10 year period on a straight line basis. The
estimated useful life and amortisation method is reviewed at the end of each annual reporting period, with
any changes being recognised as a change in accounting estimate.

Patents

Patents are measured at cost less accumulated amortisation and accumulated impairment losses.
Amortisation is charged on a siraight line basis over their estimated useful lives of 10 years. The estimated
useful life and amortisation method is reviewed at the end of each annual reporting period, with any changes
being recognised as a change in accounting estimate.

Research and development costs
Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in profit or loss when incurred,

18




BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT

NOTES TO THE FINANCIAL STATEMENTS 30 JUNE 2007

1. SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

{g) Intangible assets (continued}

(n}

Development activities involve a plan or design for the production of new or substantially improved products
and processes. Development expenditure is capitalised only if development costs can be measured reliably,
the product or process is tec¢hnically and commercially feasible, future economic benefits are probable, and
the Boart Longyear Group intends to and has sufficient resources to complete development and to use or
sell the asset. The expenditure capitalised includes the cost of materials, direct labour and overhead costs
that are directly attributable to preparing the asset for its intended use. Other development expenditure is
recognised in profit or loss when incurred.

Capitalised development expenditure is measured at cost less accumulated amonisation and accumulated
impairment losses. Amortisation is recognised in profit or 1oss on a straight line basis over the estimated
useful lives.

Cther intangible assets
Other intangible assets that are acquired by the Boart Longyear Group, which have finite useful lives, are
measured at cost less accumulated amortisation and accumulated impairment losses.

Subsequent expenditure is éapi:alised only when it increases the future economic benefits embodied in the
specific asset lo which it relates. All other expenditure, including expenditure on internally generated
goedwill and brands, is recognised in profit or loss when incurred.

Assets classified as held for sale

Non-current assets {and disposal groups) classified as held for sale and fiabilities directly associated are
measured at the lower of carrying amount or fair value less costs to sell.

The Boart Longyear Group classifies non-current assets and disposal groups as held for sale if their carrying
amount will be recovered principally through a sale transaction rather than through continuing use. This
condition is regarded as met only when the asset (or disposal group) is available for immediate sale in its
present condition subject only to terms that are usual and customary for such a sale and the sale is highly
probable. The sale of the asset (or disposal group) must be expected to be completed within one year from
the date of classification, excep! in the circumstances where sale is delayed by events or circumstances
outside the Boart Longyear Group's control but it remains committed to a sale.

|
The Boart Longyear Group discloses the results of these disposal groups as discontinued operations on the
face of the income statement only if they meet the following requirements:
= represent a separate major line of business or geographical area of operations;
= are part of a single coordinated plan to dispose of a separate major line of business or geographical
area of operations; or
» are a subsidiary acquired exclusively with a view to resale,
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BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT
NOTES TO THE FINANCIAL STATEMENTS 30 JUNE 2007

1. SUMMARY OF ACCOUNTING POLICIES (CONTINUED)
(i) Currentand deferred taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss
excep! to the extent that it rélates to items recognised directly in equity, in which case it is recognised in
equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at tha reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, in respect of all temporary differences that have
originated but not reversed at the balance sheet date where transactions or events that resultin an
obligation to pay more tax in the future or a right to pay less tax in the future have occurred at the balance
sheet date. Temporary differences are differences between the Boart Longyear Group's taxable profits and
its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

Deferred tax is not recognised for the following temporary differences: the initial recognition of goodwill, the
initial recognition of assets or fiabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit, and differences relating to investments in subsidiaries to the extent that
they probably will not reverse in the foreseeable future. Deferred tax is measured at the tax rates that are
expected to be apptied to the temporary differences when they reverse, based on the laws that have been
enacted or substantively enacted by the reporting date.

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can bé regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying temporary differences can be deducted. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realised.

Additional income taxes that anse from the distribution of dividends are recognised at the same time as the
liability to pay the related dividend is recognised.

(i) Derivative financial instruments

The Boart Lengyear Group enters into a variety of derivative financial instruments to manage its exposure to
interest rate and foreign exchange rate risk, including foreign exchange forward contracts and interest rate
swaps.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value a! each reporting date. The resulting gain or loss is recognised
in profit or loss immediately uniess the derivative is designated and effective as a hedging instrument, in
which event, the timing of the recognition in profit or loss depends on the nature of the hedge relationship.
The Boart Longyear Group designates certain derivatives as either hedges of the fair value of recognised
assets or liabilities or firm commitments (fair value hedges), hedges of highly probable forecast transactions
or hedges of fareign currency risk of firn commitments (cash flow hedges).

The fair value of hedging derivatives is classified as a non-current asset or a non-current liability if the
remaining maturity of the hedge relationship is more than 12 months and as a current asset or a current
liability if the remaining maturity of the hedge relationship is less than 12 months.

Derivatives not designated into an effective hedge relationship are classified as a current asset or a current
liability regardless of their remaining maturities. :

i
1
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BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT
NOTES TO THE FINANCIAL STATEMENTS 30 JUNE 2007

1. SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

(i) Derivative financial instruments {continued)
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Hedge accounting

The Boart Longyear Group designates certain hedging instruments, which include derivatives, embedded
derivatives and non-derivatives in respect of foreign currency risk, as either fair value hedges or cash flow
hedges.

Hedges of foreign exchange risk on firm commitments are accounted for as cash flow hedges.

At the inception of the hedge relationship, the Boart Longyear Group documents the relationship between
the hedging instrument and hedged item, along with its risk management objectives and its strategy for
undertaking various hedge fransactions.

|
Furthermore, at the inception of the hedge and on an ongoing basis, the Boart Lengyear Group documents
whether the hedging instrurnent that is used in a hedging refationship is highly effective in offsetting changes
in fair values or cash flows of the hedged itern.

Fair value hedge
Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in
profit or loss immediately, together with any changes in the fair value of the hedged item that is attributable
to the hedged risk.

Hedge accounting is discontinued when the Boart Longyear Group revokes the hedging relationship, the
hedging instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting.
The adjustment to the carrying amount of the hedged item arising from the hedged sisk is amortised to profit
or loss from that date. '

Cash fiow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges are deferred in equity. The gain or loss relating to the ineffective portion is recognised immediately
in profit or loss as part of other expenses or other income,

Amounts deferred in equity are recycled in profit or loss in the periods when the hedged item is recognised
in profit or loss. However, when the forecast transaction that is hedged results in the recognition of a non-

financial asset or a non-financial liability, the gains and losses previously deferred in equity are transterred
from equity and inctuded in the initial measurement of the cost of the asset or fiability.

Hedge accounting is discontinued when the Boart Longyear Group revokes the hedging relationship, the
hedging instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting.
Any cumulative gain or loss deferred in equity at that time remains in equity and is recognised when the
forecast transaction is ultimately recognised in profit or loss. When a forecast transaction is no longer
expected to occur, the cumglative gain or loss that was deferred in equity is recognised immediately in profil
or loss.

Embedded derivatives

Derivatives embedded in other financial instruments or other host contracts are Yreated as separate
derivatives when their risks and characteristics are not closely related to those of the host contracts and the
host contracts are not measured at fair value with changes in fair value recognised in profit or loss.
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1. SUISMARY OF ACCOUNTING POLICIES {CONTINUED)

{k} Impairment

Non-financial assets

The Boart Longyear Group's non-financial assets, other than inventories and deferred tax assets are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset s recoverable amount is estimated. For goodwﬂl and intangible assets that
have indefinite lives or that are not yet available for use, a recoverable amount is estimated at each
reporting date.

An impairment loss is recagnised if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. A cash-generating unit is the smallest identifiable asset group that generates cash
flows that largely are independent from other assets and groups. Impairment losses are recognised in profit
or loss. Impairment losses recognised in respect of cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the units and then to reduce the carrying amount of the ather
assets in the unit or group of enits on a pro rata basis.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use or its fair value,
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no impairment loss had been recognised.

Financial assets ‘

A financial asset is considered to be impaired if objective evidence indicates that one or more events have
had a negative effect on the estimated future cash flows of that asset.

An impairment loss in respéct of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount, and the present value of the estimated future cash flows discounted at the
original effective interest rate. An impairment loss in respect of an available-for-sale financial asset is
calculated by reference to its current fair valuve.

Individually significant financial assets are tested for impairment on an individual basis. The remaining
financial assets are assessed collectively in groups that share similar credit sk characteristics.

All impairment losses are recognised in profit or loss. Any cumutative loss in respect of an available-for-sale
financial asset recognised previously in equity is transferred to profit or loss.

An impairment 1oss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognised. For financial assets measured at amortised cost and available-for-sale
financial assets that are debt securities, the reversal is recognised in profit or loss. For available-for-sale
financial assets that are equity securities, the reversal is recognised directly in equity.

Trade and other payables
Trade payables and other payables are carried at amortised cost. They represent unsecured liabilities for

goods and services prowded to the Boart Longyear Group prior to the end of the financial period that are
unpaid and arise when the Boart Longyear Group becomes obligated to make future payments.
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1. SUWMARY OF ACCOUNTING POLICIES (CONTINUED)

{m) Provisions

{n

A provision is recognised if, as a rasult of a past event, the Boant Longyear Group has a present legai or
constructive cbligation that can be estimated reliably, and it is probable that an outflow of economic benefits
will be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that refiects current market assessments of the time value of money and the risks
specific to the liability.

Warranties

The Boart Longyear Group maintains warranty reserves for consumable type products manufactured or sold
by its various companies. Based on past experience, warranty returns have not been significant. A
provision for warranties is recognised when the underlying products or services are sold. The provision is
based on historical warranty data and a weighting of all possible outcomes against their associated
probabilities.

Restructuring ‘

A provision for restructuring is recognised when the Boart Longyear Group has approved a detailed and
formal restructuring plan, and the Boart Longyear Group starts te implement the restructuring plan or
annogunces the main features of the restructuring plan to those affected by the plan in a sufficiently specific
manner to raise a valid expectation of those affected that the entity will carry out the restructuring. The
Boart Longyear Group's restructuring accruals include only the direct expenditures arising from the
restructuring, which are those that are both necessarily incurred by the restructuring and not associated with
the ongoing activities of the entity.

Onerous contracts

A provision for onerous contracts is recognised when the expected benefits to be derived by the Boant
Longyear Group from a coniract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contracl. Before a provision is established, the
Boart Longyear Group recognises any impairment loss on the assets associated with that contract.

Employee benefits

Liabilities for employee benefits for wages, salaries, annual leave, long service leave, and sick leave
represent present obligations resulting from employees' services provided 1o the reporting date and are
calculated at discounted amounts based on remuneration wage and salary rates that the Boart Longyear
Group expects to pay as at reporting date including related en-costs, such as workers compensation
insurance and payroll tax, when it is probabie that settiement will be required and they are capable of being
measured reliably.

Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured
at their nominal values using the remuneration rate expected to apply at the time of settlement,

Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months
are measured as the present value of the estimated future cash outflows to be made by the Boart Longyear
Group in respect of services provided by employees up to reponting date.

Non-accumulating non-monetary benefits, such as medical care, housing, cars and free or subsidised goods
and services, are expensed based on the net marginal cost to the Boart Longyear Group as the benefits are
taken by the employees.

A provision is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing
plans if the Boart Longyear Group has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated reliably.
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{n) Employee benefits {continued)
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Defined contribution pension plans and postretirement benefits

A defined contribution plan is a pension plan under which the Boart Longyear Group pays fixed contributions
into a separate entity. The Boart Longyear Group has no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employees the benefits relating 1o
employee service in the current and prior periods. The amount recognised as an expense in the income
statement in respect of pen§ion costs and other post-retirement benefits is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments in the balance sheet.

Defined benefit pension plans

The Beart Longyear Group's net obligation in respect of defined benefit plans is calculated separately for
each plan by estimating the amount of future benefit that employees have earned in return for their service
in the current and prior periods; that benefit is discounted to determine its present value, and the fair value of
any fund assets is deducted.

The discount rate is the yield at the balance sheet date on high quality corporate bonds that have maturity
dates approximating to the terms of the Boart Longyear Group's defined benefit obligations. Where there is
no deep market in such bonds, the market yields at the reporting date on government bonds are used. The
calculation is performed by a qualified actuary using the projected unit credit method. Actuarial gains and
losses arising from experience adjustments and related changes in actuarial assumptions are charged or
credited to retained eamings.

When the benefits of a plan are improved, the portion of the increased benefit relating 10 past service by
employees is recognised as an expense in the profit or loss on a straight-line basis over the average period
until the benefits become vested. To the extent that the benefits vest immediately, the expense is
recognised immediately in profit or loss.

Where the calculation results in a benefit to the Boart Longyear Group, the recognised asset is limited to the
net total of any unrecognised past service costs and the present vaiue of any future refunds from the plan or
reductions in future contributions to the plan. Past service cost is the increase in the present value of the
defined benefit obligation for employee services in prior periods, resulting in the current period from the
introduction of, or changes to, posi-employment benefits or other long-term employee benefits. Past service
costs may either be positive {where benefits are intraduced or improved) or negative (where exisling
benefits are reduced).

Share-based payment transactions

Equity-setiled share-based payments with employees and others providing similar services are measured at
the fair value of the equily instrument at the grant date. Fair value is measured by use of a Black-Schales-
Merion model. The Black-Scholes-Merton model requires the inpul of highly subjective assumptions.

The fair value determined ai the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Boart Longyear Group's estimate of shares that will
eventually vest.

The above palicy is applied to ali equity-settled share-based payments that were granted afier 7 November
2002 that vest after 1 January 2006. No amount has been recognised in the financial statements in respect
of the other equity-settled shared-based payments.

Equily-settled share-based payment transactions with other parties are measured at the fair value of the
goods and services received, except where the fair value cannot be estimated reliably, in which case they
are measured at the fair value of the equity instruments granted, measured at the date the entity obtains the
goods or the counterparty renders the service,

For cash-settled share-based payments. a liability equal to the portion of the goods or services received is
recognised at the current fair value determined al each reporting date.
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BOART LCNGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT

NOTES TO THE FINANCIAL STATEMENTS 30 JUNE 2007

1.

SUIIMARY OF ACCOUNTING POLICIES (CONTINUED)

(n)

(o)

1))

(q)

Employee benefits {continued)

Earn-out and bonus agreements

In certain circumstances, previous owners of acquired businesses may become employees of the Boart
Longyear Group. A business combination agreemant may include earn-out or bonus clauses which provide
for an adjustment to the cost of the combination ¢onlingent upon future events. If contingent consideration
is, in substance, compensation for services or profit sharing (e.g., clauses requiring that the individual
remain employed by the Boart Longyear Group), those payments are recognised as an expense over the
period of services provided. If the substance of the consideration is payment for the business acquired, the
amount is treated as an adjustment to the cost of the business combination,

Loans and borrowings

All loans and bofrowings are initially recognised at the fair value of the consideration received less direclly
attributable transaction costs. Debtissuance costs are amortised using the effective interest rate method
over the life of the borrowing. For refinancing or restructuring of liabilities which are not considered a
substantial modification, all costs incurred related to the refinancing or restructuring are amortised fo profit
and loss in the period of refinancing. For refinancing or restructuring of liabilities which are considered a
substantial modification, a gain (loss) is recognised and the initial issue cos!s are written off, while any
issuance costs related to the refinancing are recorded against the liabilities.

Borrowings are classified as cument liabilities unless the Boan Longyear Group has an unconditional right to
defer settlement of the liability for at least 12 months after the balance sheet date.

Debt and equity instruments

Debt and equity inslrument# are classified as either liabilities or as equity in accordance with the substance
of the contractual arrangement.

Transaction costs on the issue of equity instruments

Transaction costs arising on the issue of equity instruments are recognised directly in equity as a reduction
of the proceeds of the equity instrurnents to which the costs relate. Transaction costs are the casts that are
incurred directly in connection with the issue of those equity instruments and which would not have been
incurred had those instruments not been issued,

(r) Revenue Recognition

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable,
net of returns and allowances, trade discounts, volume rebates, value added tax and other sales taxes.
Revenue is recognised when the significant risks and rewards of ownership have been transferred to the
buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be
eslimated reliably, and there is no continuing management involvement with the goods.

Transfers of risks and rewards vary depending on the individual terms of the contract of sale and with local
statute, but are generally when title and insurance risk has passed to the customer and the goods have
been delivered to a contractually agreed location.

Revenue from services rendered is recognised in profit or loss in proportion to the stage of completion of the
transaction at the reporting date. The stage of completion of the contract is determined as foliows:
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1. SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition (continued)

s Revenue from drilling services contracts is recognised on the basis of actual meters drilled for each
contract; and

+« Revenue from time and material contracts is recognised at the contractual rates as labour hours are
" delivered and direct expenses are incurred.

Investment income is accrued over time, by reference to the principal outstanding and at the effective

applicable interest rate.

Foreign currency transactions

The financial statements of the Boart Longyear Group and its international subsidiaries have been translated
into US dollars using the exchange rate at each balance sheet date for assets and liabilities of foreign
operations and at an average exchange rate for revenues and expenses throughout the period. The effects
of exchange rate fluctuations on the translation of assets and liabilities are recorded as movements in the
foreign currency transtation reserve (*FCTR™).

The Boart Longyear Group's presentation currency is the US dollar. The Boart Longyear Group determines
the functional currency of its subsidiaries based on the currency used in their primary economic
environment, and, as such, foreign currency translation adjustments are recorded in the FCTR for those
subsidiaries with a functional currency different from the US dollar.

Transaction gains and losses, and unrealized translation gains and losses on short-term intercompany and
operating receivables and payables denominated in a currency other than the functional currency, are
included in SG&A expenses in the consclidated income statement.

Contingencies
The recognition of accruals for legal disputes is subject to a significant degree of estimation. Accruals are
made for loss contingencies when it is deemed probable that an adverse outcome will occur and the amount
of the loss can be reasonably estimated. Accruals are recognised when {a) the Boart Longyear Group has a
present legal or constructive obligation as a result of past events, (b} it is more likely than not that an outflow
of resources will be required to settle the obligation, and (c} the amount of that outflow has been reliably
estimated.

Segment reporting

A segment is a distinguishable component of the Boart Longyear Group that is engaged either in providing
related producls or services (business segment}, or in providing products or services within a particular
economic environment (geographical segment), which is subject to risks and rewards that are different from
those of other segments. The Boart Longyear Group's primary format for segment reporting is based on
business segments.
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30 JUNE 2007

SE(SMENT REPORTING |

The Boart Longyear Group has two operating segments - Drilling Services and Products — which provide services
and products to mining companies, energy companies (coal, oil, gas and gecthermal), water utilities, environmental
and geotechnical engineering firms, government agencies and other mining services companies.

|
Drilling Services

Products
Qther :
Total !

Drilling Services
Products |
Discontinued Operations

Other I

Total !
1

Consolidated Half-Year

30 June 2007
Revenue Profit/ {loss}
US$'0c0 US$'000
459,71 87,464
290,274 46,687
- (116,801)
749.985 17.350
Consolidatod Half-Year
30 June 2006
Revenue Profit ! {loss)
US$'000 US$'000
304,985 41,316
220,950 31,758
25512 (6.323)
- (66,856}
551,447 (105)

Included in the “Other” category above are corporate selling, general and administrative expenses; other operating
income; net interest expense; and income tax expense.

OTHER OPERATING INCOME |

i
During the half-year ended 30 June 2007 and 30 June 2006, other operating income consisted of.

Gain (loss) on foreign cumrency lranslalio:n

Gain (loss) on gold hedge I

Other income (expensas), net
I

Consolldated
2007 2006
US$'000 LIS$'000
12,494 {418)
{272) 8,915
(1.411) 464
10,811 8,961

|
The majority of the gain on foreign currency transtation during the half-year ended 30 June 2007 related to foreign

currency movement on:

Short-term intercompany loan bfalanoes which were ultimately settied during the half-year; and
US dollar denominated debt hetd by a Canadian subsidiary which has been subsequently hedged.
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4. INTEREST EXPENSE

During the half-year ended 30 June 2007 and 30 June 2006, interest expense consisted of:

Consolidated
2007 2006
US$'000 UsS$'000
interest on foans and borrowings ' §6.926 25651
Amortisation of debt issuance costs 26,338 950
83,264 26,601

Interest on loans and borrowings and amortisation of debt issuance costs for the half-year ended 30 June 2007
reflect significantly higher debt levels in place prior to the listing of the Company. In the Condensed Consolidated
Cash Flow Statement for the half-year ended 30 June 2007, interest and other finance costs paid related to debt
levels consistent with the posi-1PO debt structure are classified as operating activities, while the remaining interest
and other finance costs (which would be the result of the incremental pre-IPO debt) are classified as financing
activities.

5. INCOME TAX EXPENSE

During the hali-year ended 30 June 2006, the Company's effective income tax rate for continuing operations of 82%
reflects limitations on foreign tax credits in the United States, as well as un-benefited foreign losses. The Boart
Longyear Group is executing plans, including the group restructuring described in Note 15, to address Ihe limitations
on foreign tax credits as well as other tax limitations, which has resulted in an estimaled effective income tax rate of
41% during the half-year ended 30 June 2007,
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DISCONTINUED OPERATIONS

During the half-year ended 30 June 2006, the Boart Longyear Group disposed of the Hardmaterials and Softrock
toois division and reported them as discontinued operations within the 2006 comparative information disclosed

herein. The aggregate results for the half-year ended 30 June 2006 are set out below.

Revenue
Expenses

Loss before income tax
Loss after income tax for discontinued operations

Loss on sale of the division before income tax

income tax benefit

Loss on sale of the division after income tax
Loss from discontinued operations
The net assets of the Hardmaterials and Softrock

division at the date of disposal were as follows:
Net assets disposed of

Disposal costs

Loss on disposal

Totat consideration

Net cash disposed

Satisfied by cash, and nel cash inflow arising on dispesal

ASSETS CLASSIFIED AS HELD FOR SALE

Consolidated
30 June
2006
USs$'000
25,512
{26,218)
(706)

(706)

(7.391)
1,774

(5.617)

{6.323)

70,532
3.384
73,918
{7,381}
66,525
{1.143)
65,382

On 1 August 2007, the Boart Longyear Group announced the sale of the Mining Capital Equipment ("MCE") division
in Australia for $8.8 million. The disposal is cansistent with the Boart Langyear Group's long-term policy to focus its
activities on higher return, core business opportunities. The MCE Australia division is not considered a core business
and earned lower returns than the core business lines.

On reclassification of these operations to assets held for sale, the Boart Longyear Group has not recognised any

impairment losses.

The MCE Australia division has been classified and accounted for at 30 June 2007 as a disposal group held for sale.
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PROVISIONS

The current provisions balances as at 30 June 2007 and 31 December 2006 are as follows:

Consolidated
30 June ¥ Dacamber
2007 2006
US$'000 USs'e00
Employee benefits 11,300 8.830
Eamout agreements 8,003 11,415
Restructuring accrua! 3612 7.512
Warranty reserve 1,148 785
Current provisions 24,063 28,542

The non-current provisions balances as at 30 June 2007 and 31 December 2006 are as follows:

Consolidated
30 June 31 December
2007 2006
LJS$'000 Us$'000
Pension and post-retirement benefits 23.820 36,423
Employee benefits 1.582 1,363
Non-current provisions 25,402 37,786

ISS JED CAPITAL

Pursuant to its |PO on the Australian Securities Exchange, the Boart Longyear Limited issued 1,269,158,552 ordinary
shares. An additional 216,091,448 ordinary shares were issued lo redeem exchangeable notas. No additional
shares have been issued during the half-year ended 30 June 2007. As a result, total ordinary shares issued as at 30
June 2007 were 1,485,250,000. '

|
As the acquisition of RSHI by Boart Longyear Limited was accounted for as a reverse acquisition, the amount
racognised for the newly issued equity is equal to the value of the issued equity of RSHI prior to the combination.
The difference between the vaiue of the issued equity of RSHI prior to the combination and the actual net proceeds
received for the issue of Boart Longyear Limited shares is included within other equity amounts on the balance sheet.

No shares were issued by RSHI during the comparative period or the period between 1 January 2007 and the date of
acquisition by Boart Longyear Limited.

30



For personal use only

BOART LONGYEAR LIMITED
HALF-YEAR FINANCIAL REPORT
NOTES. TO THE FINANCIAL STATEMENTS 30 JUNE 2007

10. RESERVES '
The reserve balances as at 30 June 2007 and 31 December 2006 are as follows:

Consclidated

30 June 31 December
2007 2006
UsS$'c00 US$'000
Foreign currency translation 6.218 (349)
Equity-settied employee benefits 328 7.743
Unrealised gains (losses) related to hedging instruments 54 (2.205)
6.600 5,189
|
During the interim periods, changes in the reserve balances consisted of.
Foreign currency translation 2007 2006
Balance at 1 January (349) 27
Exchange differences arising on translation of foreign operations 6.567 {3,840)
Balance at 30 June 6,218 {3.813)
1

Equity-settled employee bonefits I 2007 2006
Balance at 1 January : 7,743 515
Cancellation of shares {7.743)
Share-based compensation expense 328 1,105
Balance at 30 June 320 1,620
Unrealised gains (losses) related to hedging instruments 2007 2006
Balance at 1 January {2.205) -
Net unrealised gain on cash flow hedges (net of tax) 2,259 -
Balance at 30 June 54 -
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11. OTHER EQUITY
During the half-year ended 30 June 2007 and 30 June 20086, the changes in other equity consisted of:

Consolidated

30 Junse 30 June
2007 2006

US$'000 US$000
Balance at 1 January (991,546) -
Cancellation of shares 7.743 -
Proceeds from issuance of shares 1923452 -
IPO transaction costs capitatised (net of tax) {52,059} -
Payment to redeemable note holders (1.030.828) -
Balance at 30 June (143,239) -

12. ACCUMULATED LOSSES

During the half-year ended 30 June 2007 and 30 June 2006, the changes in accumulated losses consisted of:

Consolidated
30 June 30 June
2007 2006
US$'000 US3$000
Balance at 1 January (245,948) {164,199)
Profit {loss} for the periog attributable to equity hoiders of the parent 17,350 {105)
Unrealised actuanial gains (losses) on defined benefit pension
plans {net of tax) 5,825 {1,688)
Balance at 30 June (222,773) (165,992)
13. DIV DENDS

During the half-year ended 30 June 2007, there were no dividends declared or paid.

14. ACQUUISITIONS
During the half-year ended 30 June 2007 the Boart Longyear Group acquired the following entities:
On 10 January 2007, the Boart Longyear Group acquired certain assets of KWL Drillrig Engineering Pty Limited
("KWL"). KWL is located in Australia and its principal activity is designing and manufacturing reverse circulation rigs
for use in the mining industry. Accounting for the acquisition has been determined provisionally at 30 June 2007.
On 23 January 2007, the Boart Longyear Group acquired 100% of issued share capital of Grimwoad Davies Pty

Limited. Grimwood Davies Pty Limited's principa! activity is providing reverse circulation exploration drilling services,
primarily in Western Australia. Accounting for the acquisition has been determined provisionally at 30 June 2007.
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14. ACQUISITIONS {CONTINUED)

On 31 January 2007, the Boart Longyear Group acquired 100% of the issued share capital of Connors S.A.
("Connors Chile") and Connors Argentina S.A. ("Connors Argentina”). Connors Chile is a mineral exploration drilling
service provider in Chite operating with 25 rigs in both the underground and surface markets. Connors Argentina is a
minera! exploration drilling service provider in the Argentine market operating with 9 rigs. Accounting for the
acquisition has been determined provisionally at 30 June 2007.

|
The net assets acquired in these business combinations, and the goodwill arising, are as follows:

Acquiree's
carrying amount
before business Fair value
combination adjustments Fair value
US$'000 US$'000 US$'000
Net assets acquired
Cash and cash equivalents 4,147 - 4,147
Trade and other receivables 8.1 - 8,131
Inventories 4,713 - 4713
Other assets 1,466 - 1,466
intangible assets - 10,461 10,461
Property, plant and eguipment . 11,850 4,882 16,832
Trade and other payables (8.111) - (8.111)
Defertad tax liabilities {520) (4,322 (4.842)
Finance lease ‘ (2,929) - (2.929)
18,847 11,021 29,868
Goodwill arising on the acquisition 53,424
Total consideration, satisfied by cash 83,292
Not cash outflow arising on acquisition:
Cash consideration paid (83,292}
Cash and cash equivalents acquired 4,147
Deferred purchase price paymenl 1,213

(77,832}

The goodwill arising on the acquisition of KWL is attributable to the capability it provides the Boart Longyear Group to
mantufacture reverse circulation rigs and allow the Boart Longyear Group to expand the capacity of the reverse
circulation operations in Western Australia,

The goodwill arising on the acquisition of Grimwood Davies Pty Limited is attributable to the position it occupies as a
significant reverse circulation driller in Western Australia, which provides the Boart Longyear Group with a
tremendous opportunity to expand these services with other key accounts of the Boart Longyear Group, building on
Boart Longyear Group's already significant reverse circulation drilling services presence in Western Austrafia.

The goodwill arising on the acquisition of Connors Chile is attributable to the entry it provides the Boart Longyear
Group into the Chilean underground market and the opportunity to consolidate the Boart Longyear Group’s operation
in Chile into Connors Chile. The goddwill arising on the acquisition of Connors Argentina is attributable to the entry it
provides the Boart Longyear Group into the Argentine surface exploration market, and is an excellent opportunity for
the Boart Longyear Group to expand theses services and further penetrate the Argentine expioration market,
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14. ACQUISITIONS (CONTINUED)
[
The results contributed by these acquisitions in the period between the dates of acquisition and the reporting date
were approximately $4.4 million. Had the acquisitions been completed on 1 January 2007, total consolidated
revenue for the period would have been $753.3 million, and consolidated profit for the period would have been $17.6
millign.

During the interim period ended 30 June 2007, the final purchase price payment for Prosonic of $38.4 million was
made.

15. GR1JUP RESTRUCTURING

During the half-year ended 30 June 2007, the Boart Longyear Group completed a group restructuring that resulted in

a new corporate structure. In summary, the group restructuring consisted of:

» Certain entities located in the United States of America selling wholly owned subsidiaries te wholly owned
Australian subsidiaries of Boart Longyear Limited; and

= Repayment of existing external borrowings and drawdown of new borrowings in Canada and Australia.

As at 30 June 2007, all critical steps in the group restructuring have been completed.
16. CONTINGENCIES

Legal claims

The Boart Longyear Group is subject to certain routine legal proceedings that arise in the normal course of its
business. The Boart Longyear Group believes that the ultimate amount of liability, if any, for any pending claims of
any type (either alone or combined), including the legal proceedings described above, will not materially affect the
Boart Longyear Groups' operations, liquidity, or financial position taken as a whole. However, the ultimate outcome
of any litigation is uncertain, and unlgvourable outcomes could have a material adverse impact.

17. SUBSEQUENT EVENTS

There has been no matter or circumstance that has arisen since the end of the financial period that has significantly
affected, or may significantly affect, the operations of the consolidated entity or the results of those operations.

-or personal use only
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